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Micro-Mechanics (Holdings) Ltd. 

Micro-Mechanics Posted Revenue of S$9.4M in 3Q12 

 Group revenue decreased 15.8% yoy as semiconductor industry conditions remained sluggish 
 

 Revenue in 3Q12 however improved 7.2% compared to 2Q12 
 

 3Q12 net profit of S$0.9m was down 47.8% yoy but up 16.7% qoq 

Singapore, 28 April 2012 – Mainboard-listed Micro-Mechanics (Holdings) Ltd. (“Micro-Mechanics” or the 
“Group”), a manufacturer of high precision tools, parts and assemblies for high technology industries, today 
reported a net profit of S$0.9 million for the three months ended 31 March 2012 (“3Q12”), a decline of 47.8% 
from S$1.7 million in the same quarter last year.  

 

Group revenue in 3Q12 was down 15.8% to S$9.4 million, from S$11.1 million in 3Q11. Sales of the Group’s 
two main product segments were dampened by sluggish conditions in the semiconductor industry amid 
continuing global economic uncertainties. 

 

Said Mr Chris Borch, CEO of Micro-Mechanics, “This was a challenging quarter for the Group as business 
conditions in the technology sector remained lackluster at the start of 2012. Data from the Semiconductor 
Industry Association showed that world-wide monthly sales of semiconductors continued to weaken in January 
and February, contracting between 7% and 9% from the same months a year ago. 

 

On a more positive note, our revenue in 3Q12 was an increase of 7.2% quarter-on-quarter (qoq) from S$8.7 
million in 2Q12 despite the first three months of the calendar year generally being a seasonally slower period for 
the Group. As a result, our net profit of S$0.9 million in 3Q12 also showed a sequential rise of 16.7% compared 
to S$0.7 million in 2Q12.” 

 

In the same vein, revenue from the Group’s semiconductor tooling business in 3Q12 gained 5.1% qoq to S$7.7 
million, from S$7.4 million in 2Q12, as customer demand in most of its geographic markets registered a gradual 
improvement. Meanwhile, sales of the Custom Machining & Assembly (“CMA”) division, which mainly serves 
capital equipment manufacturers in the semiconductor, aerospace, medical and instrumentation industries, rose 
18.4% qoq to S$1.6 million in 3Q12, from S$1.4 million in 2Q12. 

 

The Group’s gross profit (GP) margin in 3Q12 held steady at 46.0%, thanks to its continuous efforts to improve 
quality, cost and cycle time. Despite difficult industry conditions, the semiconductor tooling segment maintained 
a healthy GP margin of 53.1% while the CMA division’s GP margin was steady at 12.0%. 

 

For the nine months ended 31 March 2012 (“9M12”), Group revenue decreased 16.8% to S$28.4 million from 
S$34.2 million in 9M11, reflecting the slowdown in the semiconductor industry since the middle of 2011. Group 
net profit in 9M12 decreased 47.6% to S$2.9 million, from S$5.5 million in 9M11. The semiconductor tooling 
business contributed 83% to Group revenue in 9M12 while the remaining 17% came from the CMA division. 
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In the latest Governance and Transparency Index (“GTI”) released on 27 April 2012, Micro-Mechanics was 
ranked 22nd out of 674 companies listed on the Singapore Exchange with an overall score of 71 points. Only 4% 
or 24 companies scored 70 points or more in the GTI.   

 

As at 31 March 2012, the Group’s balance sheet had total assets of S$41.9 million, shareholders’ equity of 
S$35.9 million, cash and cash equivalents of S$5.4 million and no bank borrowings. 

 

This news release is to be read in conjunction with the Group’s announcement posted on the SGX website on           
28 April 2012. 
 
About Micro-Mechanics 
Micro-Mechanics designs, manufactures and markets high precision tools, parts and assemblies for the 
semiconductor, medical, aerospace and other high technology industries.  
 
The Group serves a worldwide base of customers from six manufacturing facilities located in Singapore, Malaysia, 
China, Thailand, the Philippines and the USA. Together with its direct sales presence in Taiwan, Indonesia, and 
Europe, the Group’s strategy is to relentlessly pursue product and operational improvement while providing its global 
customers with fast, effective and local support. 
 
In addition to a market-leading range of precision tools, parts and consumable products used in the assembly and 
testing of semiconductors, the Group also manufactures precision parts and assemblies on a contract basis for tier-
one equipment, aerospace, medical and other industries.   
 
For more information, please visit the Group’s website at www.micro-mechanics.com/investor.htm 
 


